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SUMMARY

1. Title

Research for the Enhancement of Bundling Various Services

2. Objective and Importance of Research

O In these days, the Korean government has put an emphasis on enhancing bundled
products in Korean Telecommunication market since bundling has positive effects on

consumer benefits through its lower price.
o This policy is taken by various previous literature which focuses on "efficiency”.
o However, it is important to consider the side effects of bundling.
—Since firms have possibilities to use bundling or tying as a tool of leveraging

market power on primary service market to competitive service market

o It is an imminent task to establish a rational regulation system which minimizes

anti-competitiveness as well as facilitates market competition.

o For this purpose, this paper review the flow of previous literature including the

"leverage theory” and the "strategic foreclosure” which have a long history.

o In addition, we will examine the bundled products in the telecommunication markets

of US., Japan, Australia and UK.



3. Contents and Scope of the Research

O Reviewing previous literature: the “leverage theory”, "strategic foreclosure”,
arguments traceable to the University of Chicago oral tradition and the "cost-based
analysis”.

—Reconsidering implicit meanings under these theoretical frameworks.

o0 Searching for the bundled products in the telecommunication markets of the U.S,,
Japan, Australia and UK.

0 Extending other countries’ case to the Korean Telecommunication market based on

enough knowledge of the Korean environment and theoretical frameworks.

O Suggesting possible solutions to enhance consumer benefits as well as decrease side

effects of the bundled products.

4. Research Results

O Reviewing various previous literature and applying to Korean telecommunication
market.
—the "leverage theory”, "strategic foreclosure”, arguments traceable to the University
of Chicago oral tradition associated with Aaron Director, and the "cost-based
analysis”.

—Depending on the market structure(perfect competition, monopoly and duopoly) and

the characteristics of consumers’ preference.

o Cable TV firms provides different kinds of DPS, TPS, and QPS which enhance the
competitiveness in U.S., Japan, Australia and UK

—Policies regarding a dominant firm are taken differently for each country.



bundled products in the Korean communication markets.

5. Policy Suggestions for Practical Use

O Enhancement of bundling services
— A higher discount rate to increase consumer benefits.
—Revision of the account system is necessary.
—Increasing the indirect competitiveness for the competitive market.

—Informing consumers of appropriate explanations about bundled products.

O Decreasing the side effects
—"Rule of Reasoning” based on the comparison between efficiency and inefficiency of
bundling.
—Making consumers understand the contracts of bundled products through bundling

regulations.

6. Expectations

o Improving effects of the Korean government’ regulations toward bundling.
—Especially bundled products between IPTV, mobile phone, phone, and Internet has
been developed significantly in 2009

O Economic and social importance
—Increasing the consumer surplus and decreasing the side effects through the

bundling discount based on the government’s appropriate regulations.
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<9 2-2> #F|A] Alelze| WE 14! acetaminophen A &
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S18.00 L
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§12.00 &
$10.00 4

$8.00 {—g® 1
$6.00 -

&

. i

Price per Package

£4.00
£2.00
£0.00

0 100 200 300 400 500 600
Package Size

# Tyienol & Walgreens

Z2]: Evans and Salinger(2005)

<8 2-3> w)7)%] Apo]=el| wpE 714: ibuprofen AR
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$16.00
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$10.00 >

$8.00 : -

$6.00

%400

<
-
£2.00 ?
L2000 =
0

<> L 2

Price per Package

100 200 300 400 500 Go0 700 800
Package Size

& Al ® Walgreens

Z2]: Evans and Salinger(2005)
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A3F A Fere AgAy Y% D 1A

A14d v

1. 2= A A%
7t A g

= AAAA o m ZPt g £ dguirt gk Qe A 5 shuolth
AT&T, Verizon, Qwest? 2-& FAAGAE S ZFAFS] o] 54 8 o83t QPS7H
A AjFsta o, AolE AAGAE JAl Sprint Nextel #¢] AFE 53 QPSE A58t
o)

al S5

ol FHBE HetA 1T AlolE Ay

py

2 FAARIAREC Bl QPSAlE-dl =

gl gk Aol Aafix PSH TPS A1 Aol )loid= a4 olvt. ChangeWave
Alliancedl] w21 TPSE] 7A@ &2 £ARSE A3t Alo]SA)Ake] Ht80] 49189 A

o2 HERT(2007)

<E 31> AFAE TPS 7 Ai&

A A ‘07. 01 A 06. 10 A
Comcast 20% 2%
Timewarner 20% 18%
Cox 14% 18%
Verizon 10% 4%
AT&T 9% 12%
Cablevision 8% 6%
Charter 6% 2%
Rogers 696 9%
BellSouth 3% 3%

23] : ChangeWave Alliance(2007)
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ater |0 aspamuesigTy S8 502
EARY) I
s AshaEdmEeTy | s | S
RERER
DPS A Sh+Fo)E $9.99~ $7.997514.9
A3+ TV(or FOS TV)
Verizon A+ e E
TPS | Ag+ed+4TVor FHOS| — $94997 $17.987%$27.98
TV)
A+ EH N+ F O E+ ATV (or _ }
QPs FOS TV) $134.9 A $271.97
DPs | HAE HdaSlE $69 ok $27
Comcast - —
TPS Ag+AH U+FoE+7A 01 & TV $P °F $53
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<FE 3-3> Comcast®] TPS 3%

A3 H e T 858
¢ Comcast Digital with On Demand
Triple play o Comcast High-Speed Internet $9

¢ Comcast Digital Voice

¢ Comcast Digital preferred with On Demand
Triple play preferred |  Comcast High—-Speed Internet with PowerBoost $129.9
» Comcast Digital Voice®Home Phone Service
+ Digital Premier with Channel 1 On Demand
Premier Triple play | » Comcast High-Speed with PowerBoost $159.99
» Comcast Digital Voice®Home Phone Service

2 : Comeast 23] #](2008)

QPS2l ‘Pivot’2 2008 7|2 = Boston, Connecticut, Portland 5 A A Yol A A5
3 9)om, Comcast?] Digital Voice 7F}AHl o+l S 9=, & Z9E So] 7]5S
A3t} 20089 129712 7ol b5t Comeast?] #) o] B4, VolP, 231401l
S A 1A 7S] A 2 $6.9E FelEl Frk

o}, AT&T Mobility

AT&T= AL gl e 74 7FdAF 22 24 5= di2dstr] $ls) 2007d A

AAZ Ao B Unity'E 24, FFA M2 2GS T8 194 54 2 S
dlel] fele £AS 2FI glom, FAA 2SN W) DPS, a4

el ul+o] = A3 (Dish Network $14TV)S TPS, 283l ‘Z 148 Yl+7-44 3+Dish
Network €1 TV+ol&dsl QPSE #l|¥-skar Ath
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A3 H FE T Eeiss gl
o RIS AE
o #2173} All Distance Online Select
DPS o 2TEQEY: AT&T Yahoo! High Speed $0.% B
Internet Express
. W’H Aoz & o] F 73}
o H4A 3} All Distance Online Select
o Z:il-—’roLH d: AT&T Yahoo! High Speed
Internet Express
TPS o o]%x3k AT&T Nation 40 songs| 1 A0
o FAATH+EIEAHU+ALTV 50
o 73k All Distance Online Select
o 2TECIHY: AT&T Yahoo! High Speed
Internet Pro
o YATV: America’s Top 100
. WHX@:}+§1+O Hull+o] 5 AHI+H ATV
o H4A 3} All Distance Online Select
. le‘—o Hdl: AT&T Yahoo! High Speed AN )
QPs Internet Pro $13097 300
o YATV: America’s Top 100
o 0]F%3k AT&T Nation 450

S ¢ AT&T 901 A(2008)
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<3 3-5> Unity 8+A

T IR
H7|A] 8= $79.98 $P.8 $119.98 $169.98 $219.98
AR00 1330 2000 4000 6000

BEES(R) o AT&T 54 714A7F 5Ag 52

o ORZh I FAG FD
o FAG AEANA AT

o 78 8F $59.99 $79.9 $9.9 $149.99 $199.99
A7 AT 1] 2=
o o= $19.9 $19.9 $19.9 $19.9 $19.9
(F-A3h
F7Ie S ED) AANE BHAE BAE BHE 04 E

=4 ¢ AT&T 29[ A](2008)

ol sk AL FA] o= 2709 348 rEoR E3sl= AT&T Unity FamilyTalk
SEFAE AFsta vk 1314 F7F 3 999 R H) 334714 F7171 7bsslch

<3 3-6> AT&T Unity FamilyTalk 85

78 o

714 85 $NK|  FI199M8|  FIRRV|  HPOR|  $OR|  $3299%8
700 1400 2100 3000 4000 6000
E‘E%ﬁ'(lﬂi‘) o AT&T ‘IQF"?‘/H 7}%]47& “‘?—Zﬂ‘:‘l— %_

o oRZh I FAG F3}
o FAG AEANA AT

o 78 8F $69.9 $0.9 $100.9 $149.99 $19.9 $299.99
A7 AT 1] 2=
oo $299 299 $29 209  $29 9%
(F-A3h
F7te s (FED) HAE ADAE BHAE BAE DHE 04 E

A T AT&T &#o1A (2008)
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#}. Verizon

<3 3-7> Verizon® ZEE 33

T Double Play Triple Play Ultimate Play
¢ Verizon Freedom
¢ Verizon Freedom Essentials
Essentials * High Speed
ETw * Verizon Freedom « High Speed Internet(5-2 FHOS
T B v .
Essentials Tnternet(E-2- FOS Internet)
¢ Verizon Wireless
Internet) ¢ DIRECTV(Z&
HOS TV)
¢ High Speed
Infernet(5-& FOS ¢ Verizon Wireless
Aeg A Vlnerjt‘zzet)wlrd o DRECTV(ES |-
. n ess . = ol
C DRRCTV(S & Fios | 1100 TV/E HE
V)% 9
8 F $59.99 $H.9~ $134.99™
gelg $7.997514.9 $17.987%52798 A $27.97

23] * Verizon &3 0] =] (2008)
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olsh e Agyulol UlE FANAE ehEs Yo Waiaghk 19969 B4
MAe Fol ANA0E ARG Hgadon, oF F

(RBOC)Z Aldids 2o AAedar g & 448 Adeze] -] 7sst
WAstAE 9= gksleqict 2002 o]=2, RBOCY] o] s sbAn]2 Alg-el thgh

205 TAZE e Wt o) dstete] A AbgEAdeh v o] H g f
A st 2= GALE, AT, 71AE A S RegA 2 sl dgtavel 44

7}, Sherman Act

fr

AL BFE BE 290 dste] SPAS FAs WMl AP dgu) o
—L

719127 diste] AA T 1fA 9
1}, Clayron Act

Clayron Act= Bundling®} Tyingol|l thste] 2 H A 02 At |12 ol 4 d
£ slgsir},

“It shall be unlawful. to leaselor sell) goods.. on the condition, agreement, or
understanding that the lessee or purchaser thereof shall not use or deal in the goods.. of
a competitors of the lessor or seller, where the effect.. may be to substantially lessen

competition or tend to create a monopoly in any linie of commerce{emphasis addedl.”
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A3 FHE | 2 a9 72 U
H _AB. ey DE] - _
o oy | ey | a |+ ARRICIADDD A 214
Motion Picture
Patents v. Universal| %AH] a5 | Mol SdolEWS A8k g3
Film EH9E | ° 5579 guis 73E slow 94
Manufacturing(1917)
. < BAN AES T Az 2AEA
\ (e} i
e Shoe | SIS | BOFE 49708 269 5abt glow
" T Aol o A
AN AEINEE A EAG Aol
‘ 3L good willhA% 913 the
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K%/97) . ?*&% A AHE Agsr|e ik AxH
AFUE FAE AAE S5
U.S. v. Jerrold orEL / RS olah Aska] =i}
Electronics(1961) - 7] comem e svE T
Al2=H) A Agz7]ol= BFgshAI R Aol ey
B o= B 9l
-} A AGE Fe A AR
Foner ¥ oo Sl g | e | F0% w6 O3
< AbekA ke AR
o I 3(US Stee 9] “J@st AA=" HA
US. Steel v. B Z7% a7
Fortner(977) | 7T U | EHTR L gag Ao gee g1ee aga
a7
o 59 FHI7I(WEE 5) 7199
&g Bl AlEEshe
Telex Corp. v. CPU w2 A& ETA, 7FAsh-S s1e o
IBM(973) F3e) g 914
SYY ATY B A, v Y 25
A% A%
. A4 9z :&le}si ul oA} A = Xh"rﬂﬁﬂ ‘52}5174 i teni
Jefferson Parish 8abe] T A AAEe] EFEete
Hospital v. U.S. e a2 A ] Azt o] A 712
(1984) VT cagm e oA test 29
- 952 TAL F 490 gl 1 AE 73
1) e Kodake EAF7] Aol A x]aj# o] ¢lA|gt
Kodak v. Image L Y I aftermarketo] A lock-in¥ 7] ol A}
Technical (1992) | % |10 0 7 el AvEe b £ 9on @ Kodakel
o 2= By
+DC AMHYL Mo A& fHow
A4
US. v. PCE3A 4 o e A YA Jefferson
Microsoft(2001) Al 24 Parish #29] HIAE testE X EY o]
Agel= Ao Fodsiob wkEstar A4
T

Henry v. AB. Dick Co.¢] AF19] Z-¢-dl= S ol & M1917)0] AGH7] o] o 4

ol ek Sadol thak Hefol that sfao] w2 Aol 5ol Al o] Agtavfo

AGHA Fevhs As

HoAFE A7 vk 2 AdAe T4

A ©] United Shoe

Company(1922)¢] ##lE Egsto] v 7k 2] Aalo] thsto] Ay v 53] o3k
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#8 5 58] AHE Jefferson Parish Condition (Jefferson Parish Hospital Abd, 1934)3}
Jackson®] Al 7FA 9 (Microsoft AFA, 20009 t&le] =}A5kA eFs)7v

7}. United Shoe Case, 1922

50 Hel §Y-S 535}e] United Shoe Company= 21& AZ 71 A A W <& AL =};

= st oF 80-909%69 Arag AASAH. o] W A AxfdAd A VIAE el
(lease)® f, A=HAELS b2 AA 74 A= 7199 A Az 71419k Efste] AL
o g gl=% Skt B8k United Shoe Companys A1 A& 714 794 Al 2 7149

AEA istel MmA) YRS FR 3G

At
t}. Jerrod Eletronics Corporation Case, 1960

Jerrod Eletronics Carporation®] #dlE &3] WS 7927 2 dgtdu)e] ARgo o
o] P2 o 2 5839t} Jerrod Eletronics Corporations 7lo]& dl#n| A} x|< oty
v} A A (CATV, The Community Antenna Television) A2 H =2 A4+ 71 o]
o] Aki= 27| Ak el Mu]x A F4te s | oW ol 94

H 1l o d = 1=
st97] dZolth

B

!
O

2}, Jefferson Parish Case, 1984
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vl Microsoft Corporation, 11)

1) T2 g
MicrosoftAh= HFE 9 29 AAQ Windows7} 2431 1= 581 =6-S AFE3te] Qe
E&9-AQ Intemet Explorers ZAgdustdv). olgst Azl HAA 7199l
Netscape] NavigatorgE A& 0 2 HEH AJA|H = F40] A7 H i 74 A9 (Antitrust
Law)& SIRtelivh= 28 S s7] $sto] Hojof & ARRRE ofefie] Al 7hA|ol| gt
t}.

@D Microsoft’} E44-& z+51 glt},

@ £ A vepgA = AR 25 oy BHE A bundedd 2271 9
L 5 AES dgEor dhu)

@ Microsofte] B9= AuAH A5 o gake] Aujele B3k s},

2) M99 £A: Jackson's Three Keys

AR Jacksone MicrosoftAb7E €19 Al 7HA & fwtelsitk= 2l SHekslon
o= Jackson's Three Keys® dA o3It} ofo| tiste] 2t &5 & S8 € W82 ofefish
2t}

7} Microsoft®] %7

Sherman Actoll o8 S3ol Aejd & Jom, A DA, Microsofthhe] =G A <)
Windows= &9 A A A1) 0% ©]/-& AulstAr). Eok &3 4% defolu} 7HA A
B9 o] Ao AL =t A Ad ek 24 9% FAE| Jackson®] F

4e A= FA% B9

W) G AAe} gl ¥alg-Ae] ¥aA AA
Microsoft'= W= Fuf] 7}-5-8t Flash bulbs”} 7hH ko]l AF&EH AR AL =2 514 Q1F

11) Pepall, Norman, and Richards (2005), p181-189,181-189 Z+ar3}.
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Microsofti= =& w= Lelshs A2 ofel9-H, e Al LYAA Belg-

A ks mAE Aolgar vk 2t Netscapes 3] Hepg-A Al
Navigator browserE S HA o2

A ZATE o) Foll @A A Beke-A Q] Vsl FEFE FA oA Internet Explorert

WindowsE w#et= Ao] did o k= Ao] 53U

o) A AuE s 89 A4S Aeg

Microsoft'= 23 A A1) Windowset 1Bl 2294 9] Internet Explorer®] A 3to] A
As AslfstA gevhar #4435 o] W, RGAASY} Hebg-ArE Bk Aol X
A A-&(the coordination of the marketing of the two products)-& =&l &n|x7t 5 4
S 1o v JHAd 1 JEE Sl BEA #AAY] T AE0] T Y vE 54
719l o8l ABakE A9 AZe vlEsEdS olFE 7 vk wek, Microsoft7}t 9 A7)
Aol 54 714 o™, NetscapeZt Bek-A A1) 53 7199 490 aigdstt. =4
4L F 7199 qHE Tl ol A ¢ e ZeAde =dvh o, ek = T 9
Z1geleb®: S AR A5-9 dAE aysiE A5 Microsoft7b #8717
Atk ofgfie] AMEIZE o]& HojFEr) Netscape™ Microsoft 20 ol g o2 7o) 72
7F A7) Wi, 8wl sAE HEA R FAs] olduka desitta e
Atk oA A9, Netscapet 88 7138kaL A&a|A Hepg-A Ao ol

FRTFE Q512-(PotPy) 2 7HE3 Po= 293419 7HEolH Pe Heke-A 9] 7t
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(3) A=l 3
7ok NetscapeZt W& AL 749, Microsofti= 4159 Heb9-A 5 7delr] Al
U @A mlgo] 0oleh= 714 stell Aitke: sk Microsoft= G AA 9k Heke-AE zhzt
$3ll et daste] $60l drfeh= A9-5 ek Aol 7hesitt e o]l
Netscapesto] A4S & sl7] A9 sl sdsr). Microsofte] 18Ul Heke-4 7P
< Netscape”Z} Heke-A 9] 71425 vh& o] glow d=12 A wl-§-<l 0°] At o]
o, Microsoft= Heh-¢-#4 2] 7}4& 0072 stAl HH, LA A 7ML $67F drh vk
atel Microsoft=-2] 2 @A|A|ek Hepe-A 2] 2 A9 7L $6eh= A2 ¥skA &7
molvh, A= @H F olfo]l TUlshs Avl= o Abl 39 Ade, B

Microsoftoll Al =0k b= ol Abal 29ke] 2}l o,

e

o]0

) REAA #AA 9 Platform =4 9] A gst 3

Microsoft & Hehg-A ¢} LA A 2] duvrl 9358 AAS =olar Eekg-A 7t
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