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SUMMARY

1. Title

A Study on the Accounting Regime for Telecommunications Industry

due to Introduction of K-IFRS

2. Objective and Importance of Research

IFRS introduced mandatory for listed companies is not a simple
changes in accounting rules but the great changes of financial
infrastructure. Therefore, this study reflected the needs of Accounting

Regime for Telecommunications Industry is very important.

This study makes a comparative analysis of Korean Generally
Accepted Accounting Standards(GAAP), and IFRS. And it shows the
implications of the harmonization between Accounting Regime for

Telecommunications Industry and IFRS.

The results of this study can be useful for firms and regulator.
Adoption of the IFRS is expected not only to affect preparation and
reporting of financial statements, but also to influence firms’ operating
activities in general such as operating process, information system, and

personnel organization significantly.
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3. Contents and Scope of the Research

Chapter 2 is an overall review for the telecommunications business
accounting system. Chapter 3 reviews of the International Accounting
Standards, the existing GAAP and IFRS accounting regulatory. After
reviewing Accounting Regime for Telecommunications Industry and
IFRS it is derived the revised accounting standards. Chapter 4 proposes
estimating methods of the forward looking rate of return. Chapter 5
presents accounting separation alternatives of voice and data and
services categories of accounting separate for All-IP environment in
order to enhance the usefulness of accounting Information. Chapter 6

presents conclusions.

4. Research Results

Due to the introduction of IFRS Financial statements(balance sheet)
should be renamed. And individual disclosure system changed to
connecting  disclosure system. Therefore Accounting Regime for

Telecommunications Industry should be revised.

The purpose of Accounting Regime for Telecommunications Industry
is to provide useful information for a reasonable decision. To this end,
the following amendments are necessary. These are maintaining
historical cost basis and calculating goodwill amortization for a stable

regulatory costs.
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IFRS is principle-based standards. Therefore, firms can choose how to
handle a detailed accounting method. Accordingly, comparison between
operators is likely to decrease. To improve the comparability of the
standards revision will be required. If calculated results based on
different accounting methods is very small, the accounting treatment is

required to reduce the burden of firms.

And to reflect the current economic value it is needed to estimate
forward looking rate of return by future rates of capital structure and

adoption of debt premium method.

5. Policy Suggestions for Practical Use

The reformation plan for the Account Principles for Tele-
communications Industry will be reviewed and used for amending

current Principles.

The cost information by services calculated by revised Accounting
Principles will be more useful for tariff charges, interconnection charge,

universal service fund and etc.

6. Expectations

This research will provide a foundation which helps to build up a
variety of useful cost information data for effective and efficient policy
decisions and implementations through revising current Accounting

Principles for Telecommunications Industry.

_iX_



It will drive a fair competition in the telecommunications market and
prevent consumers’ welfare from being decreased by controlling non-fair
competition factors. It will also contribute to calculate proper costs of
telecommunications services, access charges and universal service costs

through rational accounting separation.

Moreover, this research will contribute to develop the Tele-
communication Industry because it drives fairer competition among

operators through providing useful and proper accounting information.
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(CAP 20054 Ofcom ZA X4t
Ml Nmers SEHSR &
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- AT s o BAEU
INAPNECR IR 8.3%
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XEIIMY| 2
= Tan g SEXETEEES 1) 35%
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M2 HOlM & 28%
=xmag HEEXE S8 7.29%
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SEXNEFE(BEHE 1)
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(Copenhagen Economics(2007))

< E 411 > A9E SUYSE ME

238t TeliaSonera2]

A2 &l (TeliaSonera, 2007.10)

= AFE{ HEAL FiulE | FMulE
e 30% 50%
AR e x P .
Apolz 1042t7] =i olxt2@E7He E) 4.19%
FI2Y S S852z na
S AFARRIRH(127H) 3|7 2 A
x| | ARl AR AH(12 H)| 2Ijl ;
o H A .TeliaSonera =+ =4 0.8 1.05
Xhe SR 2 2 B
o Ao B %
(C,\zp Zaxoz 1
Al g e .Dimson/Damodaran &7 %| 4.75%
Zalo|g MEEAMTE MEZA 2} e
AETHII2 o AEA
RETIE 798% | 9.18%
FA=Z2|0|HBP) 7R (SeA 1)
ol XpE | 2 10ABEY| BARY ~ze = 499% | 549%
o= ZolAlX} Exf=Zz o] (BP=0.8%) | (BP=1.3%)
FETAI el oo A-
SEATE(EEE UH)
A=TdulE AlZ7ER|(TeliaSonera=12%) 7| Bt o o
EETE) RURHI2e 2™ 0% | 0%
TRAMARE AL R3je 2
Mg A M E 28%
MEFEXESTE 6.7% 6.5%
FAESE = 9.3% 9.1%
MEFRET 24 9.2%
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(Comreg(2008))
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A2 EI|E sHEN
A= | A HI WAL XL S| A &M
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NEDE DIMSONZ % %] . . .
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A=pMuE |- P D BRI ] ] ]
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Md| 2
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Exlmag MEEXRESE 68% | 10.13% | 8.92%
B MAHEXE G2 777% | 11.08% | 10.21%
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Al FHEE ALY aHE gAY 5 B @53 #dd

a5g ofm)
Y. AR 27
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- CDMA2000-1Xg71¢} WCDMAY 7= dA] S4:HolE= 912 uj§

3. HolHAMH| A T4l o &3}

- 099 o] FX3} THdAE 469 73 oMW olal HEES 68.3% %

-5 AR A FHES

lom 09 ] 7l

ﬁg

shetsla oF 22% 9]
]_

TS Kol 72 16% Y

< E 5-1 > TAMA olsTat 7t Rt

(2F2]: 1,000H)

T 2003 2004 2005 2006 2007 2008 2009
FIRAXRIE= | 1417660 | 1,763979 | 2219,136 | 2,757,424 | 3,359,733 | 4,030,632 | 4,676,174
SIIE - 24% 26% 24% 22% 20% 16%
1008 &

Has 22.3 27.3 34.0 a7 50.2 59.6 68.3

¥ A5 ITU, ICT Statistics
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o CDMA2000-1X= 71&9] 1S-95B%ol A %8ek 1S95CHS ©]8314
712 I1S-95A/BHl A AL =9 14.4Kbpstt 56Kbpsk.th &
3l 144Kbps® FAIEUle] 7k AH]2=9). CDMA2000-1X-F
= ol&el IWFE Ssloftt 79 slol8d &S BSColA niz
PDSNCe g 43t 77 A+

- EVDOE HDR(High Data Rate) ZZEFS It 2 AGH W2o=z
toleut A Fste W29, KT9 SKTE CDMA2000-1X ZH S F-f-3}
3 AE7t=wt 1X EVDOZIEZ wA|sl= FASAE o2 WS A5
o, LGU+E 1IXWHe ¥EE EVDOWS 153 eHlgolgde=
T3+

< 1% 5-1 > CDMA2000-1X/EVDO & T8 =

g 3 MSC
1 crary] —* = :
E L 7| K| 2 0T 2K
(BTS) (BSC) m\
EVDO tHak7| 1X ¢lo|e 2 evDO o0 H ) 1
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3G CHarz| [ﬂ?}_lz_-__?élé% 7| K| =2 & ol
(Mode-B) (RMNC) _”_
:\i e
SG5M
. do]gulx EY FF
o SIEAAAES ] HolEH M2 ETe AveLe] 712 Ad) F4

g S7HE Holal A&+

ol
-

o AMAFSZ IDCH Gartnerd] o|So| =W A o]gw@tdr] &

F T 2rtEZo] AAskE vl 099 oF 15% =N ‘13dd =

< ¥ 52 > |DCe| AOlEZE Mot
(2F2]: 1,000CH)

T 2 2008 2009 20104 20114 20124 20134
ol chat

Ii sta 1,190,120 | 1,122,400 | 1,245,233 | 1,332,971 | 1,399,675 | 1,459,768
=Oors
ADIEE

= 5par 151,405 | 171,442 | 219,708 | 276,537 | 333,855 | 391,320
AOIEE

H| = 12.72% 15.27% 1764% | 20.75% | 23.85% 26.81%

% X2 IDC, "Worldwide Mobile Phone 2009 - 2013 Forecast Update”, 20094 12
IDC, "Worldwide Converged Mobile Device 2009 - 2013 Forecast Update”, 2009 12
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o

(2kl: 1,000CH)

S 20084 20094 20104 20114 20124 20134
olE st

Ii spar 1,222252 | 1214019 | 1,322,371 | 1,431,222 | 1,533,195 | 1,635,749
=O°rs

AnlEE

= spar 139,288 | 172,275 | 251,938 | 374,866 | 491,947 | 614,600
ADIEE

b= 11.40% | 14.19% | 19.05% | 26.19% | 32.09% 37.57%

¥ ARR: Gartner, "Forecast: Mobile Devices, Worldwide, 2003-2013 (4Q00 Update)”, 20004 122
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(2k2l: EB/month)

= 1EB(Exabyte): 1,000,000,000,000,000,000 bytes
* XF&: Cisco VNI Mobile, 2010.02.09
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o °]&E4l 7]
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=
Aol dlelE Sl e B 30%el STt g

"
verizon

34% Growth 31% Growth 29% Growth

33% Growth

$2.0B $4.1B

£888M $3.6B
$1.58 FaioB
£664M $2.7B
Jun Q08 Jun Q09 Jun Qo8 Jun Q'09 Sep Q08 Sep Q09 Sep Q08 Sep Q09
Data Revenues (British £) Data Revenues (Australian $) Data Revenues (US §) Data Revenues (US $)
i = = = = A
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