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SUMMARY

1. Title

Policies and Trends as the Foundation of Smart Age in China

2. Objective and Importance of Research

This study is designed to review the possibility of market entry by Korean companies,
and identify the implications of cooperation between Chinese and Korean governments in
the IT field. For these purposes, this study researches the policies and trends which are
laying the foundation for the smart age in China, the next-generation network that is the
basis of those policies and trends, and the status of policy implementation by sector,
including next-generation broadcasting networks, broadcasting and communication
convergence, Object to Object Intelligent Networks (O2N), cloud computing, intelligent
terminals, and digital virtualization technology, as well as technology development and

industrialization and the trends of leading enterprises in those fields.

3. Contents and Scope of the Research

The study covers two main subjects; policies related to laying the foundation for the
smart age in China and trends within specific industries such as networks, services,
terminal devices, and related technologies, which are needed for that foundation. The
government support policy, technology trends, and industry trends, and major enterprises
will also be examined. Based on those studies, the major issues and implications of each
related industry and its trends will be identified.

Chapter 1 describes the necessity and objectives of this study, as well as the research
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method. Chapter 2 explains the policies which are laying the foundation for the smart age
in China, with an emphasis on the ICT industry development policy of the 12th five-year
planning period, and seven strategic new industry development plans. The network
infrastructure (next generation communication and broadcasting network) is discussed in
Chapter 3 and 4, followed by related strategic services such as O2N and cloud computing
in Chapter 5 and 6. Related terminal devices and technologies (intelligent terminal and
digital virtualization technology) are described in Chapter 7 and 8 respectively. Based on

these studies, a conclusion and implications are proposed in Chapter 9.

4. Research Results

With the rapid development of global ICT technologies, the nations of the world are
establishing and implementing ICT-related policies and measures proactively at the
government level, in order to cope with the advent of the smart age effectively, and take
the lead in obtaining new opportunities created by the smart age, as well as the
opportunity to secure global leadership. The Chinese government has decided to nurture
seven strategic new industries next-generation IT as follows: new energy, energy saving
and environmental protection, bio, advanced equipment manufacturing, new materials,
new energy, and automobile, as an important part of independent innovation and
industrial advancement during the period of the 12th five-year economic plan.

Among those seven strategic industries, the next-generation IT area, which is sure to
become the major infrastructure technology of the smart age, includes (Daccelerated
establishment of broadband, ubiquitous networks, convergence network infrastructure, @
R&D and commercialization related to the next-generation of mobile communications, as
well as core Internet equipment and intelligent terminals, @ R&D and model project
implementation of O2N and cloud computing technology, @ promotion of basic core

industries such as high-end integrated circuits, new display, and advanced software, ®
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improved information service capabilities such as IT services and Internet added-value
services, and ©® the development of the digital virtualization technology, and promotion
of cultural creative industry development.

It seems that the seven new strategic industries promoted by the Chinese government
overlap with industries that have been identified as new growth engine industries in
Korea. In fact, it is highly likely that the two governments could exchange their policies
and cooperate with each other. First of all, both governments would need to increase
exchange and sharing of industrial policies, and set up a platform to promote personnel
exchange among enterprises in the ICT area between the countries, and to strengthen the

joint development and standardization of smart-related technologies.

5. Policy Suggestions for Practical Use

Seven strategic new industries promoted by the Chinese government overlap with new
growth engine industries in Korea in their contents. Therefore, studying policies and
trends which are laying the foundation of the smart age in China could be helpful for the
Korean government in establishing smart industry-related policies. The study results can

be utilized for policy exchange and cooperation between the two governments.

6. Expectations

Recently, with emerging as world leader in ICT technology, the basis of the smart age, and
the world’ s number one IT manufacturing country, Korea has come into competition with
China in many fields. It is expected that this study could be used as basic data for Korean
enterprises to improve industrial competitiveness and maintain a comparative advantage, as
well as understanding the Chinese market when entering related markets, by referring to a

systematic study on related policies in China when establishing ICT policies in Korea.
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