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SUMMARY

1. Title

Chinese Communication Industry’s Convergence, Overseas Entry Strategy

and Overview

2. Objective and Importance of Research

China reported a 9.1% growth in 2009, and in 2010, it is expected to rise to
the world’s second largest economy outwitting Japan. China’s communication
industry, deserving its economic strength, boasts the world’s largest market,
and sees its exports and subscribers to the services steadily rise each year.
Also, China’s communication industry is also pushing ahead with convergence
with other industries to continuously secure growth momentum. This study
examines the Chinese communication industry’s convergence strategies and
trends which are recently being highlighted, as well as its domestic market
situations, prospective areas, or and constraints for industrial activation. Also,
in line with the Chinese government’s globalization strategy, the country’s
communication industry is actively venturing into overseas markets. The study
examines the overseas entry examples of the Chinese communication industry -
which may be a potential competitor of the Korean communication companies

in overseas markets - so as to accurately identify its latest globalization trends.

3. Contents and Scope of the Research

Chapter 1 is the introduction, and Chapter 2 deals with the macro

environment of the Chinese communication industry. Chapter 3 examines

_11_



industrial convergence and service convergence, as well as the strategies and
trends of the communication industry. Chapter 4 discusses China’s move to
localize communication technologies centering on 4G technology. Chapter 5
takes a look at China’s support policy for its communication industry’s
overseas market entry, and at its overseas market entry achievements. Chapter
6 reviews situations of China’s various industries, and support policy and

measures aimed at securing its domestic companies’ competitiveness.

4, Research Results

China does not particularly regulate foreign companies in proving
technologies and products to its domestic convergence industries and
convergence markets (See Attachment 1 for its policies on foreign companies’
investigation in backbone telecommunication companies and value-added
telecommunication services). Also, Chinese companies have yet to overcome
many technological constraints, and competitive Korean companies in this field
may explore opportunities to enter the Chinese market.

In providing technologies, solutions and other products to the Chinese
market, and cooperating with Chinese companies in global markets, Korean
companies may have difficulty in developing new relations replacing the
existing subcontracting relations. Thus, Korean companies’ cooperation with
Chinese companies is necessary from the product development stage. And, in
order to activate the cooperation between the two countries’ companies, it is
necessary to establish a consultive council for exchanging technologies between
Korea and China at the government’s level, and to effectively cooperate in

joint technology development and standardization.

_12_



5. Policy Suggestions for Practical Use

The study of the Chinese communication industry’s convergence strategies
and trends is expected to serve as useful data in devising the policy and
strategy of the Korean communication industry and convergence industry, in
formulating support plans for their entry into China, and in promoting the two
countries’ cooperation including technology exchange. Also, the study on the
overseas market entry examples of the Chinese telecommunication companies -
which may be Korean companies’ potential competitors in overseas markets -
as well as on the Chinese government’s support policies will serve as a

reference in devising measures for the Korean industries” globalization.

6. Expectations

Korean companies and research institutes, which have already built up
many experiences in industrial convergence and convergence service businesses,
are expected to strengthen their exchange and cooperation with their Chinese
counterparts with the support of relevant ministries, so as to secure more
business opportunities in the Chinese market, and to expand the market share
of Korean technologies and products. Also, in responding to the global era, the
two countries’ companies and research institutes are expected to improve their
competitiveness in overseas markets, and to effectively accomplish joint research

achievements and international standardization.

_13_
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